2108002202030001
EXAMINATION FEBRUARY-MARCH 2024
BACHELOR OF COMMERCE (EXTERNAL) (SECOND YEAR)
ACCOUNTANCY & TAXATION

[Time: As Per Schedule] [Max. Marks: 100]

Instructions: Seat No:
1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE
(EXTERNAL) (SECOND YEAR)
b. Name of the Subject : ACCOUNTANCY & TAXATION
c. Subject Code No : 2108002202030001
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.
5. Calculation should be a part of your answer.

Student’s Signature

Q1 HidYL Yol quil. 20
Give Answers as per instructions.
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(1) From the following information, find out the fair value of equity share.
Equity shares of Rs. 100 each, Rs. 80 per, Rs. 80 per share paid up Rs.4,00,000

10% Preference share capital of Rs. 100 each Rs.3,00,000
Profit before Tax (Rate of tax is 50%) Rs. 2,78,000
To General Reserve Rs. 25,000
Expected Rate of Return 12%
Intrinsic value Rs.160
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(2) Aashutosh (a citizen of India), visited India on Date 20/12/2022 and stay
for 55 days in India. The details of his presence in India during different
previous years are given below:

Previous year ended No. of days spent in India
2018-19 80 days
2019-20 120 days
2020-21 250 days
2021-22 198 days

Determine his residential status for the Assessment year 2023-24. From
the following particulars of income, determine the total gross income with
reference to his residential status:

Particulars Rs.
(1) Profit from business in foreign 5,00,000
(2) Profit on sale of property in India but received in foreign 5,00,000
(3) Income from business received in India 5,00,000
(4) Gift received from brother residing in America 5,00,000
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(3) Basic salary Rs.1,20,000, Dearness Allowance Rs. 60,000 (20%
considered for retirement Benefit), Entertainment Allowance -Rs. 4,800,
Education and Hostel Allowance Rs. 8,400 (For three children, one child
is studying in hostel), Bonus Rs. 36,000 and Commission Rs. 4,800.

He is provided a house owned by company. (Population is more
than 10 lakhs but not more than 25 lakhs) This house has equipment of
original cost. of Rs.1,00,000. The company, which leased additional
equipment, paid an annual rent of Rs. 30,000. Rs.500 p.m. was deducted
from his salary in respect of this perquisite.

Calculate the taxable value of the perquisite for A.Y. 2023-24

(%) (Suleed W)U {1 e21lldd WA RA o) sinarlel 2194 w1412
3Ll
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(4) State the Bases for apportioning following expense in the case of a
Departmental Stores.
(1) Canteen expenses (2) Insurance (3) Rent & Tax (4) Carriage
Outward (5) Maintenance (6) Audit fees (7) Income Tax (8) Bank
Charges.

(1) ©%satl [S6TeUR), Botl U 31 Hl HI 34e) JoH] A1R21042¢11 A0y s Ysall
8. dld]l Wl Wal dUIQIell s UR 1% AW AL M H1d 8. «{| Al
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(5) 6% debenture on which interest paid on 31 March and 30" September.
1% brokerage is paid on every transaction of purchase and sales. Write
the journals regarding following transactions:

Date Face Value (Rs.) | Rate Remarks
30/6/2023 2,00,000 98% Cum -interest Sales
30/10/2023 1,00,000 102% Ex-interest purchase
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Ram and Shyam run a grocery store in partnership. There are two departments:
A and B. Their trial Balance as on 31/3/2023 was a follows: you are required to

prepare Departmental Trading Profit and loss Account and Balance sheet

Trial Balance

Particulars Debit Rs. Credit Rs.
Stock (1/4/2022) : Department A 1,20,000 -

: Department B 1,60,000 -
Purchases : Department A 4,00,000 -

: Department B 2,80,000 -
Sales : Department A - 8,00,000

: Department B - 4,00,000
Carriage Inward 68,000 -
Carriage Outward 39,600 -
Salary 2,48,000 -
Lighting 84,000
Advertisement 64,000
Audit Fees 10,000
Legal charges 18,000

2108002202030001

[5 of 16]




Bed debts 22,000
Land & building 10,80,000
Furniture 6,00,000
Debtors and Creditors 1,40,000 1,52,000
Outstanding Expenses 61,600
Bank balance 72,000
Cash on hand 88,000
capital A/c: Ram 12,00,000

Shyam  10,00,000 22,00,000
Drawings : Ram 80,000

Shyam 40,000

36,13,600 36,13,600

(1) Depreciation on land & building is to be provided at 10%, and furniture
at 15% which is to be distributed in the Proportion of 2:1

(2) Interest on capital and drawings is to be calculated at 6% and 5% per
annum respectively.

(3) Salary of Department B is Rs. 48,000 more than salary of Department A,
while lighting of Department A is 10% more than lighting of
Department B.

(4) Advertisement expenses are to be allocated equally and bed debt is to be
allocated in the Proportion of 3:2

(5) Profit or loss is to be divided between Ram and Shyam in the ratio of 3:2

(6) Closing Stock: Department A Rs. 2,60,000, Department B Rs. 3,20,000

From the above particulars, you are required to prepare Departmental
Trading and Profit and Loss Account and General Profit and Loss Account for
the year ended 31/3/2023 and a Balance Sheet As on that date.
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The Balance Sheet of Katha Ltd. as on 31/3/23 is given below:

Particulars Note |Rs.

| EQUITY AND LIABILITIES:

(1) Shareholders' Fund:
(A) Share Capital

Equity Share capital of Rs.100 each fully paid 12,00,000
10% Preference Share capital 6,00,000
(B) Reserves and Surplus: 3,00,000
General Reserve 3,64,320

Profit & Loss Account
(2) Non-current Liabilities:

(A) Long Term Borrowings: 5,40,000
10% Debentures

(B) Long Term Provisions: 3,00,000
Employee Profit Sharing Fund 64,000

Depreciation Fund of machinery
(C) Current Liabilities

Creditors 1,80,000

Bills Payables 36,000

Outstanding Expenses 31,680
36,16,000

Assets:
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(1) Non-current Assets:
(A) Fixed Assets:
(i) Tangible Assets

Land & Building 12,48,000
Machinery 11,28,000
(i) Intangible Assets: Goodwill 1,20,000

(B) Non-current Investments:
8% Govt. Securities

(Face Value Rs.3,00,000 and
Market Price Rs.3,30,000)

(C) Other Non-current Assets : 3,00,000
Preliminary Expenses 1,20,000
(2) Current Assets : 1,30,000
(@) Inventories: Stock 2,00,000
(b) Trade Receivables :Debtors 40,000

Bills Receivable
(c) Cash and Cash Equivalents:

Cash Balance 1,78,000
Bank Balance 1,52,000
36,16,000

Additional Information :-

(1) Goodwill is to be valued at Rs. 2,50,000.

(2) Market value of Land &building is Rs.1,52,000 more, while book value
of machinery is 80% of market price

(3) Market value of 25% stock is Rs. 15,000 more and and remaining stock
require repairing of Rs. 15,000

(4) The average profit of the company before 50% tax is Rs. 12,00,000. Out
of profit after tax, Rs.1,80,000 is to be transferred to General Reserve.

(5) Expected rate of return is 10%
From the above information find out fair value of equity share.

Q3  dHA HAE oflAefl HIlSdl U] V] (c(® sHAIZ] L Il dY 2022-23 16
Uoi(Ed 1151290 dN R023-3% HIS $Ul5 UdL1Re1] 21Q1d3) S3).
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Compute the taxable salary income of a specified employee, Rushi for the
previous year 2022-23 relevant to A.Y.2023-24 from the following data made
available to you.

(1) Basic salary: He joined on 1/10/2019 in the grade 36,000- 2,000-
42,000-3000-72,000. The increment falling due on 1% October every
year.

(2) Dearness Allowance: 50% of salary.

(3) Entertainment Allowance Rs. 1,000 p.m.

(4) Education Allowance Rs. 1,200 p.m. (for one child)

(5) Bonus Rs. 20,000 and Commission Rs. 12,000.

(6) Medical allowance Rs.500 p.m.

(7) House Rent Allowance - Rs. 1,500 per month (Actual rent paid Rs.
3,000 per month)

(8) The company has provided 1.8 cc car (with driver) partly for private use
and partly for office use. All expenses are borne by the company.
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(9) Employer contributes @15% of basic pay towards his recognized
Provident Fund.

(10)
(11)
(12)

sustained during the office hours.

(13)

Professional Tax Rs. 2,400 (Annual)

¥ eql
OR

Interest credited to his PFA/C @15% is Rs. 15,000.
Free lunch is provided on 240 working days (cost per lunch Rs.100)
The company has paid Rs. 25,000 for compensation for injuries
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Vimi is the owner of four houses. Find out the taxable income from house
property for the A.Y. 2023-24 from the details given below:

Particulars House-1 House- 2 House- 3 House-4
Rs. Rs. Rs. Rs
(Let out for | (Let out for | (Self (Self
residence) | residence) | occupied) | occupied)
Municipal value 70,000 1,20,000 1,80,000 1,70,000
Standard Rent 90,000 1,35,000 1,90,000 2,10,000
Fair Rent 1,50,000 1,50,000 2,00,000 2,40,000
Rent receivable 1,08,000 1,32,000 | - | -ee--
Outstanding rent 9,000 | e | e e
Vacancy period 1 months Y>months | - | --eee-
Municipal taxes paid by | 5,000 10% 5% 1500
Vimi
Municipal taxes by 2000 | | |
tenant
Collection charge 1,000 1,000 |- |-
Total capitalized interest | 50,000 75,000 10,000 75,000
Year of Completion of 2022-23 2021-22 2019-20 2021-22
Construction
Interest on loan taken for | 44,000 14,000 | ---—--- 70,000
construction for previous | (Paid) (unpaid) (Paid)
year
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From the following information, prepare 8% loan Account for the year ended
on 31/3/23 in the book of Lopa

(1) Interest is payable on 30" June and 31 December every year.

(2) brokerage is calculated at 1% on Cost

(3) Transaction during the year:

Date Face Value Rs. | Price Rs. | Remark

30/4/2022 | 1,00,000 94 Purchase

30/6/2022 | 40,000 103 Sales-Exinterest
1/9/2022 50,000 92 Purchase-Exinterest
31/1/2023 | 30,000 95 Sale

Prepare Investment Account using Average Cost Method.

¥{gql
OR

) dlefldlsf] «{1A wwiide (aatdl yeil squ 19-A il aslatiae Yoo
215110 N 2023-2% HI2 5Ul3 Y| «15] 20k,
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(A) From the following information, Find out taxable capital gain of Vinita,
under section 112-A, for A.Y.2023-24:-

(1) Share of A Ltd. :
Net Sales Price Rs. 2,50,000
Original Purchase Price Rs. 2,00,000
Fair Market Value on 31/1/2018 Rs. 1,50,000
(2) Share of B Ltd.:
Net Sales Price Rs.4,50,000
Original Purchase Price Rs. 75,000
Fair Market Value on 31/1/2018 Rs. 2,25,000
(3) Share of C Ltd.:
Net Sales Price Rs. 2,00,000
Original Purchase Price Rs. 2,50,000
Fair Market Value on 31/1/2018 Rs. 1,50,000
(4) Share of D Ltd.:
Net Sales Price Rs. 1,50,000
Original Purchase Price Rs. 2,50,000
Fair Market Value on 31/1/2018 Rs. 2,00,000

(04) vojUed] o{13 2211A4 (A1) Uel] 215110 N 2023-2% HI2 SULA
43l 151 20l

(Hesdl wilel w3le SRITLE] QUL | 3R ued]
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(B) Find out the taxable capital gain for the A.Y.2022-23 from the details given
Below by Anup

Assets Date of Purchase Date of Sales of Sales
Purchase | Price Rs. Sales Price Rs. | Expense
Rs.
Jewellery | 18/9/2004 | 5,65,000 | 31/5/2022 | 24,00,000 2,500
Self-
Residential | 1/8/1998 | 1,50,000 6/5/2022 80,00,000 13,000
House
Personal | 151012018 | 450,000 | 18/9/2022 | 200,000 | -wcerce-
Motor car
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Listed
Debentures
of a
company
Residential
Flat
The fair market value of Self-Residential House was Rs.5,00,000 on 1/4/2001.
He had incurred Rs. 3,61,200 in year 2020-21 for additional construction in

house

The cost inflation Index number are as under.

2001 — 02 =100 2004 —-05=113 2018 — 19 = 280
2020 — 21 =301 2022 -23 =331

1/6/2022 | 30,00,000 | 1/1/2023 | 36,00,000 | ---------

1/1/2023 | 42,00,000 | -wreeee | eemeemee | eeeeeees

Q5 (W) GST w22el Ul5Ul 8
Registration of GST.
(W) GSTell slel R S1UEL
Advantages and Disadvantages of GST.

Q.6  &seild quil, 1A d UIR) 16
Write short Notes (Any four)

(1) Holotslofl 54 (5cd wiefl sqH Uy, UrAs wal Uyl
Provision of section 54, 54 F and 54Ec

() Wdlalslefl #las
Agriculture Incomes

(3) S1UH] Wlidl eiwR
Permanent Account Number

(%) QAR HRU[Sela WAR 5l URwol
Affecting Feature on Valuation of Shares

(W) ad Setye 25 3(Se
Reversal of Input Tax Credit

(%) Alunf alfs yeu

Gross Annual Rent

*kkkk
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